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Survey Shows Caution in Reopening
Abacus’ work as a supplier of information-technology support 

to alternative-investment firms is giving it an early look into those 
operations’ office-reopening plans.

About 20 hedge fund managers that use Abacus’ services have 
informed the New York firm that they plan to allow some em-
ployees to return this week and next. That number, representing 
a mere 5% of the outfit’s total hedge fund clientele, reinforces 
expectations that initial transitions to on-site workspaces in the 
wake of the coronavirus crisis will be confined to a small sliver of 
the industry.

Most hedge fund professionals have been working remotely 
since early March.

The early movers appear to be acting very cautiously, based 
on a June 5 survey by Abacus and separate conversations with 
clients. Chief technology officer Paul Ponzeka said just one cus-
tomer has informed it of plans to rotate multiple employees 
through its office, with the rest preparing to send in just one or 
two at the start.

Most of the firms are in Los Angeles, where lockdown orders 
still dictate that office workers can return only if they aren’t able to 
perform their tasks remotely. Some of the shops are in New York, 
where offices also are off limits to non-essential employees. 

Cole-Frieman & Mallon partner Bart Mallon wrote in the firm’s 
Hedge Fund Law Blog that certain supporting personnel at invest-
ment-management firms could be considered essential employ-
ees under federal guidelines and could work in offices nationwide 
during the pandemic, if necessary. And under a New York state 
executive order, services related to financial markets were consid-
ered to be essential, Mallon wrote.

“A few happen to have shared with us that some of their em-
ployees feel they work better in the office, so they’re hoping to be 
able to get to a point where they can accommodate those employ-
ees returning to offices as it becomes safer,” Abacus chief execu-
tive Chris Grandi said. “But, whether they’re large, which some are, 

or smaller, the main thing right now is that the majority of our few 
clients who are looking to reopen offices to employees over the 
next few weeks are doing so at a very slow dribble.”

Still, 71% of Abacus’ clients either have no timeframe to return 
or don’t plan to do so within the next four weeks. And about 20 
private equity firms said they won’t ever reopen their offices.

Abacus services 4,600-plus users at more than 600 firms. 
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Paloma-Backed Quant Shop Raising MoneyQuantitative � rm Ergoteles Capital, which has been running money exclusively 
for Paloma Partners since forming in 2012, is marketing its � rst hedge fund.

� e o� ering marks an unusual instance in which day-one limited partners would 
be starting with a highly regarded but little known management shop with such a 
long track record. And with Ergoteles likely setting its capital-raising goal at a few 
hundred million dollars, expectations are that the vehicle will be an easy sell.

Indeed, one source described the anticipated equity target as fairly small in com-
parison to the $4.1 billion of gross assets Ergoteles was running at yearend 2019. 
Prospective limited partners also will undoubtedly take into account the faith that 
Paloma chief Donald Sussman has shown in Ergoteles founders Michael Bos, Mark 

Mancini and Amit Manwani.Consider that Ergoteles’ yearend gross assets represented a third of Paloma’s 
overall exposure of $12.2 billion, having grown from $2.9 billion a year earlier

See PALOMA on Page 6Bain Raising Opportunistic Debt VehicleBain Capital Credit is planning a fund that would take advantage of market dis-
locations caused by the coronavirus crisis through investments in a range of high-
yield debt.

Given its � exible mandate, Bain Capital Total Return Credit can act as a sort 
of multi-strategy debt fund, tapping each of Bain’s approaches in private � nance, 
liquid and structured credit, distressed debt and special situations.

It will invest primarily in leveraged loans, high-yield bonds and the debt and 
equity of collateralized loan obligations. In addition, it will o� er direct loans to mid-
size companies. � e � rm is eyeing loans and bonds tied to companies it believes will 
survive the crisis, while largely avoiding sectors hit hardest by the � nancial turmoil, 
including retail and energy.“Global credit markets are trading at discounted levels relative to history and 
exhibiting unprecedented price volatility since the Covid-19 outbreak began,” the 

See BAIN on Page 5Pipeline Filling With Healthcare StartupsA slew of startup hedge fund operators are touting their abilities to make money 
in a healthcare-stock sector that has been whipsawed by the coronavirus crisis.

Portfolio manager Watt Boone le�  GMT Capital in recent weeks with plans to 
form a yet-to-be-named � rm. And D.E. Shaw alumnus Abhishek Trehan launched 

his Darwin Global while continuing to raise money.Also moving ahead was one-time Geode Capital portfolio manager Mitch Livstone, 

who started trading an undisclosed amount of money through his Black Coffee 

Capital last month. Working through a venture called Eagle Health Investments, 

meanwhile, former Ziff Capital chief investment o�  cer Gary Stern has lined up $150 
million from one investor plus backing from Dirk Ziff (see article on Page 2).

� e � rms join a 2020 launch calendar that additionally includes Paqua Capital, 

led by former Man GLG executive John Gisondi, and Albemarle Management, theSee HEALTHCARE on Page 10
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Millennium Management has picked up a veteran portfolio manager from Man GLG. Priya Kodeeswaran is set to join Millennium’s London o�  ce later this year a� er waiting out a gardening leave. Kodeeswaran, who specializes in the stocks of technology companies, joined Man GLG in 2016. Before that, he spent time in top investment roles at � rms including RWC Partners, Cheyne Capital and Avocet Capital.

Milbrey “Casey” Jones, a longtime and in� uential marketer of alternative investments, died of cancer on June 5 in Austin. Jones, who was 78, was an early mover in the sector by targeting public pensions and union pensions for commitments to hedge funds, with much of that via his role as a partner at Salus Capital. He also worked as a marketing consultant for Permal Asset Management and founded his own � rm, Maybridge Partners. Jones was a one-time chairman 
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